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When is the port of Mumbai, not the port of Mumbai? When it's Nhava
Sheva ... or JNPT

As the busiest port in India, Nhava Sheva handles 50% of India's ocean traffic and is run by
Jawaharlal Nehru Port Trust, or JNPT. Sixty-five percent of the country's container traffic runs
through Nhava Sheva.

Developed to relieve the old port of Bombay, it is known to have one of the higher berthing times (37
hours) to unload and reload containers while vessels transit the port.

JNPT set the national record for berth productivity at 235.92
moves per hour on January 25, 2010 on the vessel M.V ¥
EVER RACER. The entire operation was performed in just
13 hours and 10 minutes, during which 3,295 moves (4,136
TEUSs) were performed, defying the high berthing times
normally reported by JNPT. Other container terminals run by
JNPT at the port of Nhava Sheva are NSICT and GTI.

Source: http.//en.wikipedia.org/wiki/Nhava_Sheva
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Trans Pacific Imports: another GRI in July?

While vessel capacity remains tight and equipment remains in short supply, the 2010 Peak Season
began in mid-June. As a result, ocean carriers including China Shipping and MSC have "floated" or
proposed general rate increases (GRIs) to become effective in mid-July.

These GRI announcements arrive on the heels of a very strong 2010 shipping season. Ocean lines
in the trade have not released additional capacity and containers to offset pre-peak season volumes,
which continue to keep the rates high.

In mid-July, Maersk announced they would construct containers in order to offset the short supply of
containers. Like the recent reduction in "parked" vessels, it is anticipated that the newly constructed
containers will be released into the Asia-Europe tradelane where record Peak Season Surcharges of
$1,000 per 40' took effect in mid-June. Taking this fact into consideration, capacity in the Asia to
USA trade is expected to remain tight through peak season and into late November of 2010.
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July Congestion Alert!

At press time, the following port locations were reporting
potential congestion:

. Bangladesh (Chittagong)

. China = Remains at critical congestion stages as
peak season commences. North China (Qingdao,
Xingang, Tianjin, Shanghai and Ningbo) remains the
most congested.

. Colombia (Buenaventura)
. India (Nhava Sheva) = A strike occurred in late June.
. Jamaica (Kingston) = For both transshipment/relay and direct cargo.

. Korea (Busan) = As a transshipment point, the port remains heavily congested for relay
cargo.

. Nigeria (Tincan/Apapa)




. North African Ports (Tripoli / Algiers)

. Peru (Callao) = The port of Callao recently reopened after a port strike. Residual delays and
congestion might apply.

. South African Ports

. Venezuela (Puerto Cabello/Guanta) = Venezuela shipments require prior approval.
. Vietnam (Haiphong)

. West Africa (Luanda / Angola)

Please be advised that ocean carriers may temporarily enact "Port Congestion Surcharges” in times
of peak volumes. Direct any questions or concerns to your AIT representative.

~ Back to top

Update! United States Gulf Ports

At press time, the sea ports of New Orleans and Houston are not reporting any delays, re-routes or
closures due to the recent Deepsea Horizon oil rig disaster and clean up efforts in the Gulf of Mexico.
According to the Alabama State Port Authority, which operates the sea port of Mobile, the Port of
Mobile remains open to all vessels despite reports of oil discovered in the bay.
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The Parting "Wave"

The AIT Ocean systems team would like to thank you for your ongoing support in June. Who can
believe we're halfway through 2010 and one month into the 2010 Peak Season from Asia?

We look forward to assisting you with your ocean needs into the second half of 2010 and beyond.
The ocean industry on a global scale will remain under limited capacity and equipment pressures, so
please be prepared and remember to plan early. Your advanced forecasting can help secure the
required amount of containers and estimated cargo arrival dates! Have a great July!

One item forthcoming in the August 2010 AIT Ocean Systems Newsletter Edition: An August "buzz"
word of the month.

If you have any questions or comments regarding the Ocean eNewsletter,
please contact Kevin Krause from the AIT Ocean Department.
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Dealing with production demands

Production demands have caused thousands of manufacturers to face many big business decisions
and any mistakes could be costly ones, according to the Wall Street Journal.

For example, Timken Company stands at a crossroads in trying to decide which orders it can fill
without overextending itself, raising anxiety among some customers who might be left out.

"Everyone wants to ramp up," said Mike Arnold, Executive Vice President of Timken's bearings and
power transmission group, "but nobody wants to overcapitalize." It's a very tough call.

During the recession, Corning Inc. slashed its inventory. [T o S
Recently, the company was caught off guard when brisk i —_
auto sales fueled demand for its emissions-controlled
filters and devices. Normally, this cargo would move via
ocean freight; however, in order to satisfy its Asian
clients as quickly as possible, Corning has had to pay
substantially more to ship the parts via air rather than
sea. Crowded ocean carrier capacity has forced many
companies to trade up to airfreight service in order to
ensure timely deliveries to foreign customers. =

— = L d
Bringing idled capacity back online too quickly can reduce prices, as is beginning to happen in the
steel industry. On the other hand, opening the spigot too slowly can lead to shortages, forcing
companies to put workers on overtime or otherwise scramble to placate customers. Getting capacity
back up and running can be difficult. Rehired employees who have been out of work for an extended
period of time typically will need some retraining. Production equipment which had been left idle may
also need to be recalibrated and tested.

Companies such as Lubrizol Corporation, for example, plan on breaking ground on a new USD $200
million lubricant additive plant in China in the fourth quarter. Even though they are adding capacity, it
will be done so slowly. Production will begin in 2013 and phased in over several years to avoid
creating overcapacity.

In April, US manufacturers were operating at 70.1% of their potential capacity, up from 65.1% last
June but well below the historical average of 80.8%.

Using Timken Company in another example, the company laid off 20% of its workforce during the
recession and now say their customers are asking whether the Canton, Ohio company could deliver
enough bearings if the demand doubled.

"It's very easy to answer a specific question from one customer," said Mike Arnold. "When you have
27,000 who are asking the same question, and they might need the same product at the same time,
it's a very difficult question to answer."

Timken's solution is to restore production capacity at a deliberate pace, focusing on the customers
and markets it considers strongest.

Source: CargoNewsAsia 6/21/2010
~ Back to top

PREPARING FOR TAKEOFF: A THOUGHT TO PONDER

The engine is the heart of an airplane, but the pilot is its soul.
- Walter Raleigh
A Back to top

If you have any questions or comments regarding the Air eNewsletter,
please contact Kathleen Lally from the AIT International Air Department.



http://www.aitworldwide.com/NewsEvents/eNewsletter/2010Issues/July2010_Compliance.html
http://www.aitworldwide.com/NewsEvents/eNewsletter/2010Issues/July2010_Regulations.html
http://www.aitworldwide.com/NewsEvents/eNewsletter/2010Issues/July2010_MarketNotes.html
http://www.aitworldwide.com/NewsEvents/eNewsletter/2010Issues/July2010_AITnews.html
http://www.aitworldwide.com/NewsEvents/eNewsletter/2010Issues/July2010.aspx
mailto:klally@aitworldwide.com&cc=ksmigiel@aitworldwide.com?subject=Ocean Newsletter













oA A eNewsletter

July 2010 - Issue 50

&

- = . __.-‘

-

OTHER SECTIONS:
Air Merchandise shipped from China accounted for what percent of the FY 2009
) seizures for infringement of Intellectual Property Rights (IPR)?
. Ocean
. Compliance A. 26%
. Regulations B. 12%
. Market Notes C. 37%
. Buzz Word D. 79%
E. 51%
. AIT News

Click here to see the answer!
<< Return to eNewsletter Home

Correct Answer: D. 79%

U.S. trading partners with the highest percentage of the seizures were China (79%), Hong Kong
(10%) and India (1%).

The leading commodities were footwear (38%), consumer electronics (12%), handbags/wallets/
backpacks (8%), wearing apparel (8%) and watches/parts (6%).

Per U.S. Customs and Border Protection, "The trade in counterfeit and pirated goods threatens
America's innovation economy, the competitiveness of our businesses, the livelihoods of U.S.
workers, and, in some cases, national security and the health and safety of consumers. The trade in
these illegitimate goods is associated with smuggling and other criminal activities, and often funds
criminal enterprises."

Sources: FY 2009 IPR statistics document
IPR Priority Trade Issue webpage
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If you have any questions or comments regarding the AIT eNewsletter,
please contact the AIT Marketing Department.
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AIT appoints Keith Tholan as Vice President of Sales

AIT Worldwide Logistics has named Keith Tholan the Vice President of
Sales for its corporate headquarters location in Itasca, IL.

Tholan began his AIT career in Los Angeles in 2002 as the Director of Sales
- Western Region before taking on his most recent role as Regional Vice
President.

The primary functions of Tholan's new position will involve driving revenues
and developing sales strategies for the global transportation and logistics
organization.

~ Back to top

AIT Worldwide Logistics makes transportation donation to care
package collection drive in support of the troops

AIT Worldwide Logistics recently donated the trailer and associated transportation for a local
community care package collection drive coordinated by CDW employees for Operation Support Our
Troops - lllinois, Inc. (OSOTIL).

Founded in 2003 by the mother of a West Point cadet, OSOTIL is now one of the largest volunteer-
based military support organizations in the country. Funded solely by donations, OSOTIL has earned
the support of hundreds of individual and corporate donors who have delivered over 25,000
packages (an average of 120 boxes per week) to the troops deployed overseas in Iraq and
Afghanistan.

AIT staged a 20' box truck at CDW's facility in Vernon Hills from Monday, June 21 through Friday,
June 25. Employees and the local community dropped off contributions ranging from snacks,
toiletries and other related items not readily available to the troops.

As a customer of AlIT's, CDW has been involved with OSOTIL since a coworker expressed an
interest in the program in 2006.

Initially, the corporation hosted these collection drives internally every November in conjunction with
Veteran's Day. This year marked the first year that the care package collection became open to the
entire community.

According to Sandy Pierantoni, Sr. Program Manager for CDW's Community Relations department,
coworkers donate an average of over 3,000 pounds of items during the week-long collection drives
each year.

"AIT has been gracious enough to donate the use of their 20' box truck for us to collect items during
this drive," Pierantoni said. "CDW relies a great deal on our business partners and the community to
make events like this one a success."

After being positioned at CDW for approximately one week, the donations were taken to the OSOTIL
warehouse in Lisle, IL, on Monday, June 28. From there, the care packages will ultimately be
transported overseas.
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If you have any questions or comments regarding the AIT eNewsletter,
please contact the AIT Marketing Department.
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